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COMMISSIONERS Arizona Corporation Commission
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BOB STUMP APR 2 3 2015
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IN THE MATTER OF ARIZONA PUBLIC | DOCKET NO. E-01345A-15-0134
SERVICE COMPANY FOR APPROVAL

OF REDUCED SYSTEM BENEFITS

CHARGES.

I INTRODUCTION
Pursuant to Decision No. 73183 (May 24, 2012), Arizona Public Service

Company (“APS” or “Company”) hereby requests that the Commission approve the

following changes in its currently authorized System Benefits charges.'

Current System Proposed
Benefits Charge System Benefits | Effective Customer
Authorized in Adjustment System
Decision No. 73183 | SBA-2 Charge Benefits Charge
All Customers $0.00297/kWh | $(0.000512)/kWh |  $.002458/kWh

The proposed System Benefits charges would become effective January 1, 2016. A
revised Rate Schedule SBA-2 is attached as Exhibit A.

! The System Benefits charge was a product of the Commission’s attempts in the late 1990’s to move
toward retail electric competition and deregulation of certain portions of traditional electric service. It is
defined in A.A.C. R14-2-1601(41) as including: “Commission-approved utility low income, demand
side management, Consumer Education, environmental, renewable, long-term public benefit research
and development, and nuclear fuel disposal and nuclear plant decommissioning programs, and other
programs that may be approved by the Commission from time to time.”
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II. BACKGROUND FOR THE COMPANY’S REQUEST

In Decision No. 73183, the Commission approved a Settlement Agreement

providing that once APS achieved full funding of its decommissioning obligation related
to Unit 2 of the Palo Verde Nuclear Generating Station (“Unit 2”), APS was required to
implement, subject to Commission approval, a reduced System Benefits charge effective
January 1, 2016.> See Section 6.3 of the Settlement.
IIl. IMPACT OF THE PROPOSED SYSTEM BENEFITS CHARGES

The impact on Company retail revenues from the new System Benefits charges is
an overall reduction of approximately $14.6 million per year. For a typical APS
residential customef, the System Benefits adjustment would be reduced by $0.56 per
month, or less than 1% on a total bill basis.” A complete analysis of typical customer bill
impact is shown on Exhibit.B.

IV. CONCLUSION

APS requests that proposed System Benefits adjustment become effective
beginning January 1, 2016, without proration. APS’s requested revisions to its System
Benefits charges are fully consistent with the terms of the Settlement and Decision No.

73183.

RESPECTFULLY SUBMITTED this 23rd day of April, 2015.

Byz%f’@@m&w’

Thomas L. Mumaw

Attorney for Arizona Public Service Company

? The sale/leaseback agreements approved by the Commission in Decision Nos. 55120 (July 24, 1986)
and 55320 (December 5, 1986) required an accelerated decommissioning funding schedule for Unit 2.
Per the terms of those agreements, APS may cease decommissioning funding for Unit 2 after December
31,2015.

’ Interestingly, the overall bill impact will be $(0.57) for the average residential customer. This is
because the Lost Fixed Cost Recovery (“LFCR”) rate is calculated based on a percentage of the
customer’s total bill.
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ORIGINAL and thirteen (13) copies
of the foresgoinglfiled this 23rd day of
April 2015, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

COPY of the foregoing emailed, mailed or hand delivered this
23rd day of April 2015 to:

Susan Bitter Smith, Chairman

Bob Stump, Commissioner

Bob Burns, Commissioner

Doug Little, Commissioner

Tom Forese, Commissioner

Jodi Jerich, Executive Director

Steve Olea, Director Utilities Division

Janice Alward, Chief Counsel

Lyn Farmer, Chief Administrative Law Judge
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Exhibit A

,. ) aps ADJUSTMENT SCHEDULE SBA-2

SYSTEM BENEFITS ADJUSTMENT

APPLICATION

The System Benefits Adjustment (“SBA-2") shall apply to all retail electric rate schedules in accordance with their
terms. All provisions of the customer’s current applicable rate schedule will apply in addition to this charge. This
rate schedule was approved by the Arizona Corporation Commission in Decision No. XXXXX.

RATES

The charges shall be calculated at the following rates:

System Benefits Adjustment:

AllkWh $(0.000512) per kWh
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX
Phoenix, Arizona
Filed by: Charles A. Miessner Adjustment Schedule SBA-2
Title: Manager, Regulation and Pricing Original
Original Effective Date: January 1, 2016 Effective: Jan 1, 2016
Page 1 of 1
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